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About Principal Real Estate

Access the full spectrum of today’s commercial

real estate investment opportunities.

Principal Real Estate is the dedicated real estate investment group within
Principal Asset Management.

We seek to maximize opportunities and find the best relative value on behalf of our clients
using our specialized market knowledge, dedicated and experienced teams around the
globe, and extensive connections across all four real estate quadrants.

Top 10 global manager of real estate'’

Over $95 billion in real estate assets under management?

Over 60 years of real estate investment experience?

More than $122 billion in real estate debt and equity transactions over the past decade*

Recognized globally as a leader in sustainable investing?

PrincipalAM.com/RealEstate

See important information for footnote references
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Important information

T Managers ranked by total worldwide real estate assets (net of leverage, including contributions committed or received, but not yet invested; REOCs are included with equity; REIT securities are excluded), as of
30 June 2023. “The Largest Real Estate Investment Managers,” Pensions & Investments, 9 October 2023

2 As of 30 September 2023. Includes clients of, and assets managed by, Principal Real Estate Europe Limited and its affiliates. Does not include assets that are managed by Principal International and Retirement
and Income Solutions divisions of Principal. Due to rounding, figures shown may not add to the total.

3 Experience includes investment activities beginning in the real estate investment area of Principal Life Insurance Company and continuing through the firm to present.

4 As of 31 December 2022. Excludes public REIT transaction volume.

5 As recognized by Global Real Estate Sustainability Benchmark (GRESB) assessment 4-Star rating (2023) as of October 2023: 8th consecutive year; 2023 Global Real Estate Sustainability Benchmark (GRESB)
assessment, data as of 31 December 2022. 4-star rating reflects top 40% worldwide performance. In order to receive a ranking, the Firm paid GRESB an application fee to be evaluated and rights to use the

rating. Principal Real Estate recognized as ENERGY STAR Partner of the Year 2016-2023, Sustained Excellence Award 2018-2023. The U.S. Environmental Protection Agency (EPA) annually honors organizations
that have made outstanding contributions to protecting the environment through energy efficiency, as of April 2023.

Risk Considerations

Investing involves risk, including possible loss of Principal. Past Performance does not guarantee future return. All financial investments involve an element of risk. Therefore, the value of the investment and the
income from it will vary and the initial investment amount cannot be guaranteed. Potential investors should be aware of the risks inherent to owning and investing in real estate, including value fluctuations,
capital market pricing volatility, liquidity risks, leverage, credit risk, occupancy risk and legal risk. All these risks can lead to a decline in the value of the real estate, a decline in the income produced by the real
estate and declines in the value or total loss in value of securities derived from investments in real estate.

Important information

This material covers general information only and does not take account of any investor’s investment objectives or financial situation and should not be construed as specific investment advice, a
recommendation, or be relied on in any way as a guarantee, promise, forecast or prediction of future events regarding an investment or the markets in general. The opinions and predictions expressed are
subject to change without prior notice. The information presented has been derived from sources believed to be accurate; however, we do not independently verify or guarantee its accuracy or validity. Any
reference to a specific investment or security does not constitute a recommendation to buy, sell, or hold such investment or security, nor an indication that the investment manager or its affiliates has
recommended a specific security for any client account.

Subject to any contrary provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, agents, disclaim any express or implied warranty of reliability or accuracy
and any responsibility arising in any way (including by reason of negligence) for errors or omissions in the information or data provided.

All figures shown in this document are in U.S. dollars unless otherwise noted.

This material may contain ‘forward looking’ information that is not purely historical in nature. Such information may include, among other things, projections and forecasts. There is no guarantee that any
forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.

This material is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation.
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Important information

Principal Asset Management is the global investment management business for Principal Financial Group® and includes the asset management operations of the following : Principal Global Investors, LLC;
Principal Real Estate Investors, LLC; Principal Real Estate Europe Limited and its affiliates; Spectrum Asset Management, Inc.; Post Advisory Group, LLC; Origin Asset Management, LLP; Claritas Investimentos;
Principal Global Investors (Europe) Limited; Principal Global Investors (Singapore) Ltd.; Principal Global Investors (Australia) Ltd.; Principal Global Investors (Japan) Ltd.; Principal Asset Management Company
(Asia) Ltd., and include assets where we provide model portfolios. Marketing assets under management include certain assets that are managed by Principal International and Retirement and Income Solutions
(RIS) divisions of Principal.

© 2024 Principal Financial Services, Inc. Principal®, Principal Financial Group®, Principal Asset Management, and Principal and the logomark design are registered trademarks and service marks of Principal
Financial Services, Inc., a Principal Financial Group company, in various countries around the world and may be used only with the permission of Principal Financial Services, Inc. Principal Asset Managements™ is
a trade name of Principal Global Investors, LLC. Principal Real Estate is a trade name of Principal Real Estate Investors, LLC, an affiliate of Principal Global Investors.

MM13826 | 01/2024 | 3281920-122025



O Principal

Asset Management™

HERHI, [BEROBHOHZENEL TERENIZEDTT,

LERUIBEOBIRE. BHRUTIZZ)O - TrAF 220 - I —TOBIERA(CBVWTHERE TEDEE X BIBMRICEDVTER SN/ DR TY , HERLR
XORBSICEREEN H 215 E(C(F, REBORERXMBIEINE T BREDICTUREINSEOZIRE. 1Bk - BEREOAIEM. B, 245, T2UF2RIEITEDT
FHDERA. HERPODHT, EROELUTFRIFIMEREFCEIDHIEITHD, FERKEEEINDIIENHNFT.

LERPOERE, EHONXECLZEROREBENMEVRD, 20E2EXIE—E0%2IE -9 2EPRMI LG HEER A,

e, HERPOEREHETHIRE(CREI T —MMNREDOTHD. HE(CEIT I RERBEIRMECHEIN TV EDLL TIKHLENZNETEHDFEA.
HERPROBRIEHOKRERN, FELZI—X, FLEHMBIRRZERBULEDTEHNFEFR A IKEFIRZ T 281(C(E. ZORENBEHROLERN. FERZ-X,
HBIUVHABURREICEO TR THINETIREITE LN,

TU>2)OL-90-)C)b-A IR 29— kA1t
T100-0011 RREFHAHXAZFEH 1-1-1 FERTIIT—
&55 1 03—3519-7880 (ftzk) J7vJX :03-3519-6410
RERE | AREEH LR RIE 19
IR—LR—2 ; https://www.principalglobal.jp
ERIFmENG I EEERES  BRUBER (8F) % 462 5
AR | —isttEIEAN BRI ERERE G

—hRttENEN REEFTHS

—itENEAN B EEREmENG RS

TBIRIZMHER : 3340442
(EXP : 2024/12/3/31)


file:///C:/Users/T239312/Box/PGI-NRT-20_Sales%20and%20Marketing/00_Sales/広告資料/02.マーケティング資料/work_AM/work_AM/PrinREI/20230328臨時レポート/：https:/www.principalglobal.jp

	2024 �Real Estate Outlook
	Slide Number 2
	Table of contents
	Macroeconomic & real estate overview
	Modest recession remains our base case, but alternative paths exist
	Economic conditions vary across regions
	Inflation continues to ease, but beware of false dawns
	Policy rates may have peaked, but relief is not imminent
	Slide Number 9
	Our expectations for the four quadrants
	High interest rates and CRE exposure strain capital stack
	Public markets lead, but we expect convergence with private markets
	Capital markets liquidity dried up, deals are scarce
	Cyclical diversity across property types will create select opportunities
	Overweight debt and keep an eye on emerging equity opportunities
	High conviction opportunities
	Stick with structural themes, but we also see niche opportunities
	Data creation is set to largely outpace storage capacity
	Demand is strong and will drive need for more capacity
	Demand bounced back, but some operators are struggling
	Focus capital deployment on desirable leisure destinations
	In the U.S., renting has become more widespread vs. buying
	U.S. housing market is underserved by historical standards
	Market is characterized by widening supply-demand imbalance
	While capital has flowed in, the provision rate remains low
	Fundamentals are healthy for necessity-based retail
	Sectors in neutral
	Long-term resiliency, but short-term wobbles
	Supply remains a primary headwind in 2024
	Divergence between capital markets and occupier demand is evident
	Sectors warranting caution
	Structural challenges and a case of oversupply
	Sentiment remains weak, although occupancy is improving
	Vacancy rates will crest in 2024
	All is not lost for office investors
	Shifting tides: Consumer spending amid evolving economic realities
	Venture capital funding is under stress
	Conclusion
	Slide Number 39
	About Principal Real Estate
	PRINCIPAL REAL ESTATE
	Important information
	Important information



