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Baseline Economic Forecasts for 2019-2020
A. Growth in Real GDP - Qtr-Qtr (% Change, Annualized):

1st Quarter 19 2nd Quarter 19 3rd Quarter 19 4th Quarter 19
Forecast Forecast Forecast Forecast 2017 Actual 2018 Actual

Real GDP 18,869.8 1.8% 18,987.0 2.5% 19,104.7 2.5% 19,215.7 2.3% 18,050.7 2.2% 18,571.3 2.9%

Personal Consumption Expenditures 13,152.2 3.4% 13,248.9 3.0% 13,336.4 2.7% 13,418.6 2.5% 12,558.7 2.5% 12,890.6 2.6%

Durable Goods 1,718.4 40% 1,7353 4.0% 1,750.3 35% 1,763.3 3.0% 15779 6.8% 1,667.4 57%
Non-Durables 2,965.1 3.5% 2,994.3 4.0% 3,020.1 3.5% 3,0425 3.0% 2,822.0 21% 2,901.0 2.8%

Services 8,494.7 24% 8,545.2 24% 8,591.8 2.2% 8,638.7 2.2% 8,184.5 2.0% 8,359.3 2.1%
Gross Private Domestic Invest. 3,458.1 -1.9% 3,475.2 2.0% 3,500.9 3.0% 3,525.0 2.8% 3,196.6 48% 3,387.2 6.0%

2,788.9 31% 2,806.5 25% 2,827.7 31% 28522 3.5% 25381 53% 27148  7.0%
543.8 20% 5465 20% 5505 3.0% 5546 3.0% 5175  46% 5432  5.0%
1,299.6 1.0% 1,302.9 1.0% 1,309.3 20% 1,319.0 3.0% 11837  61% 12719  7.5%
950.1 50%  961.8 50% 9724 45% 9832 4.5% 8411  46% 9056  7.7%
606.8 30%  611.3 30% 6158 3.0% 6204 3.0% 6111  33% 6096 -0.2%
40.0 - 35.0 - 35.0 - 30.0 - 225 - 45.1 -
-968.6 - 9741 - 9784 - 9819 - -858.7 - 9141 -
2,570.9 3.0% 2,590.0 3.0% 2,608.6 29% 2,624.7 2.5% 24501  3.0% 25466  3.9%
3,539.6 2.8% 3,564.1 2.8% 3,587.0 2.6% 3,606.6 2.2% 3308.7  46% 34606  4.6%
3,205.5 1.3% 3,214.4 1.1% 3,223.4 1.1% 3,231.4 1.0% 3,1304 -01% 3,177.8  1.5%
1,244.1 15% 1,248.2 13% 1,252.2 1.3% 1,255.3 1.0% 1,1964  0.7% 12278  26%
757.4 15%  760.2 15%  763.1 15%  765.0 1.0% 7138  07% 7382  3.4%
486.1 1.0%  487.3 1.0% 4885 1.0%  489.7 1.0% 4819  08% 4891  15%
1,959.9 1.0% 1,964.8 1.0% 1,969.6 1.0% 1,974.6 1.0% 19323 -05% 19489  0.9%

Final Sales of Dom. Product 18,810.8 29% 18,933.0 2.6% 19,050.8 2.5% 19,166.7 2.5% 17,769.1 0.9% 18,507.1 4.2%
Final Sales to Dom. Purchasers 19,752.8 3.2% 19,8805 2.6% 20,002.6 25% 20,122.0 2.4% 18,550.0 0.9% 19,3854 4.5%

ear-over-year 3.0%

1st Quarter 20 2nd Quarter 20 3rd Quarter 20 4th Quarter 20
Forecast Forecast Forecast Forecast 2019 Forecast 2020 Forecast

2.6% 2.4% 2.3%

Real GDP 19,326.2 2.3% 19,437.4 2.3% 19,549.3 2.3% 19,662.0 2.3% 19,044.3 2.5% 19,493.7 2.4%
Personal Consumption Expenditures ENEEIICES) 2.6% 13,589.0 2.6% 13,675.1 2.6% 13,761.7 2.6% 13,289.0 3.1% 13,632.3 2.6%

Durable Goods 1,778.5 3.5% 1,793.9 3.5% 1,809.4 3.5% 1,825.0 3.5% 1,741.8 45% 1,801.7 3.4%
Non-Durables 3,065.1 3.0% 3,087.8 3.0% 3,110.7 3.0% 3,133.8 3.0% 3,005.5 3.6% 3,0994 3.1%

Services 8,685.8 22% 8,733.2 22% 8,780.9 22% 8,828.8 2.2% 8,567.6 25% 8,757.2 2.2%
Gross Private Domestic Invest. 3,556.2 3.6% 3,587.7 3.6% 3,619.6 3.6% 3,651.7 3.6% 3,489.8 3.0% 3,603.8 3.3%
Bus. Fixed Invest. 2,880.4 4.0% 2,908.8 40% 29375 4.0% 2,966.5 4.0% 2,818.8 3.8% 29233 3.7%

560.1 40%  565.6 40% 5712 40%  576.8 4.0% 5489  1.0% 5684  3.6%
1,332.0 40% 1,345.2 40% 1,358.4 40% 1,371.8 4.0% 1,307.7  2.8% 1,351.9  3.4%
992.9 40% 1,002.7 40% 1,0125 40% 1,0225 4.0% 9669  6.8% 1,007.6  4.2%
623.4 20% 6265 20%  629.7 20% 6328 2.0% 6136  06% 6281  2.4%
30.0 - 30.0 - 30.0 - 30.0 - 35.0 - 30.0 -
-995.6 - -1,009.4 - -1,023.4 - -1,037.6 - -975.8 - -1,016.5 -
2,637.8 20% 2,650.8 2.0% 2,664.0 20% 2,677.2 2.0% 25986  2.0% 26575  2.3%
3,633.3 3.0% 3,660.3 3.0% 3,687.4 3.0% 3,714.8 3.0% 35743  33% 36740  2.8%
3,239.5 1.0% 3,247.5 1.0% 3,255.6 1.0% 3,263.7 1.0% 32187 13% 32516  1.0%
1,258.4 1.0% 1,261.6 1.0% 1,264.7 1.0% 1,267.9 1.0% 12499  1.8% 12632  1.1%
766.9 1.0%  768.8 1.0%  770.7 1.0% 7726 1.0% 7614  31% 7697  1.1%
491.0 1.0% 4922 1.0%  493.4 1.0%  494.6 1.0% 4879  -02% 4928 = 1.0%
1,979.5 1.0% 1,984.4 1.0% 1,989.3 1.0% 1,994.3 1.0% 19672  09% 1,9869  1.0%

Final Sales of Dom. Product 19,277.2 2.3% 19,388.4 2.3% 19,500.4 2.3% 19,613.1 2.3% 18,990.3 2.6% 19,444.8 2.4%
Final Sales to Dom. Purchasers 20,246.2 25% 20,371.3 2.5% 20,497.2 2.5% 20,624.0 2.5% 19,939.5 2.9% 20,434.7 2.5%

2.4%

2.4% 2.3% 2.3%

Source: U.S. Dept. of Commerce, Bureau of Economic Analysis; Principal Global Investors



Disclosures

Unless otherwise noted, the information in this document has been derived from sources believed to be accurate as of April 2017.
Information derived from sources other than Principal Global Investors or its affiliates is believed to be reliable; however, we do
not independently verify or guarantee its accuracy or validity. Past performance is not necessarily indicative or a guarantee of
future performance and should not be relied upon to make an investment decision.

The information in this document contains general information only on investment matters. It does not take account of any
investor’s investment objectives, particular needs or financial situation and should not be construed as specific investment advice,
an opinion or recommendation or be relied on in any way as a guarantee, promise, forecast or prediction of future events
regarding a particular investment or the markets in general. All expressions of opinion and predictions in this document are
subject to change without notice. Any reference to a specific investment or security does not constitute a recommendation to
buy, sell, or hold such investment or security, nor an indication that Principal Global Investors or its affiliates has recommended a
specific security for any client account.

Principal Financial Group, Inc., Its affiliates, and its officers, directors, employees, agents, disclaim any express or implied
warranty of reliability or accuracy (including by reason of negligence) arising out of any for error or omission in this document or
in the information or data provided in this document.

Any representations, example, or data not specifically attributed to a third party herein, has been calculated by, and can be
attributed to Principal Global Investors. Principal Global Investors disclaims any and all express or implied warranties of reliability
or accuracy arising out of any for error or omission attributable to any third party representation, example, or data provided
herein.

All figures shown in this document are in U.S. dollars unless otherwise noted.

This document is issued in:

Japan by Principal Global Investors (Japan) Ltd. (Kanto Local Finance Bureau (Kinsho) No. 462,
Japan Investment Advisers Association,

The Investment Trusts Association, Japan

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.

©2017 Principal Financial Services, Inc. Principal, Principal and the symbol design and Principal Financial Group are trademarks
and service marks of Principal Financial Services, Inc., a member of the Principal Financial Group. Principal Global Investors is the
asset management arm of the Principal Financial Group
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