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Baseline Economic Forecasts for 2018 - 2019
A. Growth in Real GDP - Qtr-Qtr (% Change, Annualized):

1st Quarter 18 2nd Quarter 18 3rd Quarter 18 4th Quarter 18
Actual Actual Actual Forecast 2016 Actual 2017 Actual

18,324.0 22% 18,511.6 4.2% 18,665.0 3.4% 18,760.2 21%  17,659.2  1.6% 18,050.7  2.2%
Personal Consumption Expenditures [IERPRZPX:} 0.5% 12,842.0 3.8% 12,953.3 3.5% 13,063.9 3.5% 12,2482 2.7% 12,5587  2.5%

ul
1,628.2 2.0% 16623 86% 1,677.4 3.7% 1,698.0 5.0% 14768  55% 15779  6.8%
2,858.6 0.1% 2,886.7 40% 2,919 46% 2,944.4 3.5% 2,763.9  27% 28220  21%
8,267.9 1.0% 83298 3.0% 83949 32% 84448 2.4% 80225  23% 871845  2.0%
3,321.0 9.6% 3,316.7 -0.5% 3,436.2 152% 3,428.6 -0.9% 3,050.5 -1.3% 3,196.6  4.8%
2,654.0 11.5%  2,710.1 87% 2,727.0 25% 2,758.4 4.7% 24112  05% 2,538.1 53%
5333 13.9% 5517 145% 5469 34% 5510 3.0% 4947  50% 5175  46%
1,250.9 85%  1,264.9 46% 12756 34% 1,882 4.0% 1,162  -15% 1,837  6.1%
875.7 141% 8979 105% 9102 56% 9236 6.0% 8039  75%  841.1 4.6%
615.3 34% 6132 13%  607.7 36% 6122 3.0% 5913  65%  611.1 3.3%
303 - -36.8 - 89.8 - 35.0 - 234 - 225 -
INetExports [P - 8410 - 9497 - -956.1 - -786.2 - 8587 -
2,517.8 3.6% 2,574.2 93% 2,5422 4.9%  2,561.7 3.1% 23781  -0.1% 2,450.1 3.0%
3,420.1 3.0%  3,415.2 0.6% 3,491.9 93% 3,517.8 3.0% 3,644  19% 33087  46%

Gov't Purchases of Goods & Services 3,152.2 1.5% 3,171.8 25% 3,192.0 2.6% 3,203.1 1.4% 3,132.5 1.4% 3,130.4 -0.1%

1,213.1 26% 1,224.0 3.7% 12347 3.5% 1,237.9 1.0% 1,187.8  04% 1,1964  0.7%

year-over-year 3.0%

National Defense 722.8 3.0% 7333 6.0% 7422 49% 7440 1.0% 7092  -06% 7138  07%
489.5 21%  490.1 05%  492.0 16% 4932 1.0% 4780  19% 4819  0.8%
1,937.7 09% 1,946.6 18% 19563 2.0% 1,963.6 1.5% 19428  20% 19323  -05%
18,274.4 1.9% 18,5159 54% 18,562.1 1.0% 18,706.5 31% 17,6175  2.1% 17,769.1 0.9%
19,141.3 1.9% 19,3308 4.0% 19,471.6 2.9% 19,6382 35% 18,3872  23% 185500  0.9%
I
2.6% 2.9% 3.0% 2.9%

L Ferrerreorie
Forecast Forecast Forecast Forecast
18,869.1 23% 19,002.0 2.8% 19,119.7 2.5% 19,2325 2.4% 18,5652  2.9% 19,0558  2.6%
13,138.7 23% 13,243.0 3.2% 13,3304 2.7% 13,412.6 25% 12,8955  2.7% 13,2812  3.0%
1,708.5 25% 17253 40% 1,740 3.5% 1,753.1 3.0% 16665  56% 17318  3.9%
2,962.6 25%  2,995.4 45% 3,0213 3.5% 3,043.7 3.0% 29022  28% 30058  3.6%
8,490.9 22% 85456 2.6% 85922 22% 8,639.0 22% 83594  21% 85669  25%
3,460.3 3.8% 3,484.2 2.8% 3,509.9 3.0% 3,534.1 2.8% 3,375.6  5.6% 3,497.1 3.6%
2,785.6 40% 2,809.9 3.5% 28310 3.0% 28556 3.5% 27124  69% 28205  4.0%
555.0 3.0% 5592 3.0% 5633 3.0% 5675 3.0% 5457  54% 5612  2.8%
1,297.7 3.0% 13042 20% 1,3106 20% 1,3204 3.0% 12699  73% 13082  3.0%
937.1 6.0%  950.9 6.0%  961.4 45%  972.0 4.5% 901.8  72% 9553  59%
616.7 3.0% 6213 3.0% 6259 3.0% 6306 3.0% 612.1 02% 6236  19%
35.0 - 300 - 300 - 25.0 - 296 - 300 -
961.5 - 9669 - 9712 - 9728 - 9123 - -968.1 -
2,580.7 3.0%  2,599.8 3.0% 26185 29% 2,634.7 2.5% 25490  40% 12,6084  23%
3,542.2 2.8%  3,566.7 2.8% 3,589.7 2.6% 3,607.5 2.0% 34613  46% 35765  33%
3,210.8 1.0%  3,220.9 1.3% 3,229.9 1.1% 3,237.9 1.0% 3,179.8  1.6% 3,2249  1.4%
1,240.7 0.9% 1,459 17% 1,250.0 13%  1,253.1 1.0% 12274 2.6% 12474  16%
746.8 15% 7496 15% 7524 15%  754.3 1.0% 7356  3.1% 7508  2.1%
4932 00% 4957 20% 4969 1.0%  498.1 1.0% 49122 19% 4960  1.0%
1,968.5 1.0%  1,973.4 1.0% 19783 1.0% 19832 1.0% 1,951.1 10% 19759  13%
18,815.3 23% 18,9532 3.0% 19,071.0 2.5% 19,1888 25% 185147  4.2% 19,007.1 2.7%
19,752.4 23% 19,895.7 2.9% 20,017.8 2.5% 20,137.2 24% 19,3955  4.6% 19,9508  2.9%

2.5%

2.6% 2.4%
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Disclosures

Unless otherwise noted, the information in this document has been derived from sources believed to be accurate as of April 2017.
Information derived from sources other than Principal Global Investors or its affiliates is believed to be reliable; however, we do
not independently verify or guarantee its accuracy or validity. Past performance is not necessarily indicative or a guarantee of
future performance and should not be relied upon to make an investment decision.

The information in this document contains general information only on investment matters. It does not take account of any
investor’s investment objectives, particular needs or financial situation and should not be construed as specific investment advice,
an opinion or recommendation or be relied on in any way as a guarantee, promise, forecast or prediction of future events
regarding a particular investment or the markets in general. All expressions of opinion and predictions in this document are
subject to change without notice. Any reference to a specific investment or security does not constitute a recommendation to
buy, sell, or hold such investment or security, nor an indication that Principal Global Investors or its affiliates has recommended a
specific security for any client account.

Principal Financial Group, Inc., Its affiliates, and its officers, directors, employees, agents, disclaim any express or implied
warranty of reliability or accuracy (including by reason of negligence) arising out of any for error or omission in this document or
in the information or data provided in this document.

Any representations, example, or data not specifically attributed to a third party herein, has been calculated by, and can be
attributed to Principal Global Investors. Principal Global Investors disclaims any and all express or implied warranties of reliability
or accuracy arising out of any for error or omission attributable to any third party representation, example, or data provided
herein.

All figures shown in this document are in U.S. dollars unless otherwise noted.

This document is issued in:

Japan by Principal Global Investors (Japan) Ltd. (Kanto Local Finance Bureau (Kinsho) No. 462,
Japan Investment Advisers Association,

The Investment Trusts Association, Japan

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.

©2017 Principal Financial Services, Inc. Principal, Principal and the symbol design and Principal Financial Group are trademarks
and service marks of Principal Financial Services, Inc., a member of the Principal Financial Group. Principal Global Investors is the
asset management arm of the Principal Financial Group
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