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Data above represents the percent of respondents in each country who responded positively to the question ‘If a COVID-19 vaccine is

proven safe and effective and is available, | will take it’.
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is forecasted. Data as of October 31,2020.
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Source: FactSet, Principal Global Asset Allocation. P/B = price-to-
book. P/E = price-to-earnings. Data as of October 31, 2020.

F—YORLEHEERRCEEF5 R

HFREMEEFERIEOPR T, FIEINEKRIESFIHED
FEBTNEBOITVEY, FIROXEDEERBAICLOT
FEIONBEREKELE TR FU TV REE TS
(CHEAT, #FEEEZFIRBER-ATERER-XTHH
EBINESOHSZIRMUTVET . HENC, FEETEI
FHEFS D& EhDZSH<DEREHOFEIN FEEE D
BEFS/KEFTERZAECTED TS, BEANRE
BHERIR C(SHESE (AL BT BE o

HERPOERS LUFUEIMEREIEIT2HETH Y., FELGCEETNDILELNHBYET, FRIBRECY SB2ERPRBLERFRIET 26D T EL.

REORFEFE CZITRBENZEDERECREZHEDHVET,

Global Insights Outlook | 2021



FhEREIES (S4B TiE N8

KRV EE IR E T RS 2 B 5tEm NS
D, KRILOHERIFEEIEE D587 Y)FEDIRDEAR
ERDOTVET o K RIUIEIE(COIO TEWVARAHT N TS
D, NUIT—3oNMERDEIFERD, 202 1F(CETFELP
FUVRERZBNZ0OCHL T, FEEEES (FENEE
BSTEHOEFA OB\ -3 ER
BUOSENMEFOT. FEEESOFBENZENZ ]
HNBDET , IBIMEERIFEEHIZBCHVT, BULER
RUF->EBVFIEIDICIIZ T, BE _ERICLZFIZEEIR
BOIRERIS B THRILIEERMATY,

FEEHZEOBENURY

FEEMISZCOVWTCEERNR RS ZER K < RIBHNSD
BCENMNNST UAIN®HBLEEHT . BIMNBOESR
MMAARTFL TVBENHFICAEES MEIC DN HDTVET
Bz (E, HAROERBEROF T T35SO RILG
(&, FTEBENIZCIRE T ROB N BB BT IRE
([C2h, BERIO—-DORERCDORBHIDHRER A BAIEBER
D5 EFHEITEE DR M IZHFRNTEDENE
ERD, BHNFRIZEREEZBEIUET . £, 97
FOBCMICRIIRREBLEEREBREBDTULI,

MEEORSR. HEERETI5ICHEI/[SNFHaziRM

E&10 : RERHBHL-H
19954 18 18~ 20206 108 31H DK%

120+

110 +

100 +

90+

80+

70

60 £

50 i } : t
n ~ o — ™ Ln ~ o — ™ L ~ o
o o o) o o o o o — — — — -
(e} (&)} (&)} o o o o o o o o o o
- — — ~N ~ ~ ~ ~N ~N ~ N ~ ~

Source: Bloomberg, Principal Global Asset Allocation. Real effective exchange rates using Producer Price Indices. Data as October 31, 2020.
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have to net to neutral. Data as of November 30, 2020.
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Japan @)
Asia ex-Japan e o
Emerging Markets

Fixed income ® O

U.S.
Treasury o
Mortgages o
Investment Grade Corporates [
High Yield @)

Preferreds (debt & equity)
Ex-U.S. o
Developed Market Sovereigns @

Developed Market Credit [

Emerging Markets @)
Alternatives [
Return Enhancing @)
Risk Reducing ® O

Real Assets
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(© Previous quarter’s preference (if absent, no change)
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Realized 10-yr | Expected 10-yr

Annual Return | Annual Return | Expected

Asset class Market index U.S.$ (%) U.S.$ (%) Risk (%)

Fixed Income

Cash BB Barc U.S. Tr Bills: 1-3 Months 0.6% 0.5% 0%

U.S. Treasuries BB Barc U.S. Treasury 3.1% 0.7% 4%

TIPS BB Barc U.S. Treasury Inflation Notes 3.2% 1.3% 5%

Global Govt Bonds BB Barc Global Treasury 1.6% 1.0% 6%

U.S. Aggregate Bonds BB Barc U.S. Agg 3.6% 1.4% 3%

Global Aggregate Bonds BB Barc Global-Aggregate 2.2% 1.3% 5%

U.S. Investment Grade Corporate BB Barc U.S. Corporate 5.1% 1.9% 6%

Global Investment Grade Corporate BB Barc Global Aggregate - Corporates 3.8% 1.7% 7%

U.S. Commercial Mortgage-backed securities BB Barc CMBS Investment Grade 4.4% 2.0% 7%

Preferred Securities ICE BofA U.S. Capital Securities Index 6.8% 3.7% 10%
U.S. High Yield Corporate BB Barc U.S. High Yield 2% Issr Cap 6.2% 3.9% 9%

Global High Yield Corporate BB Barc Global High Yield 5.6% 41% 10%
Emerging Market Bonds JPM EMBI Global Diversified 5.2% 4.6% 9%

U.S. Leveraged Loans S&P Leveraged Loan 100 3.8% 4.5% 8%

Equities

U.S. Large Cap S&P 500 13.0% 5.6% 16%
U.S. Mid Cap S&P MidCap 400 10.4% 6.2% 19%
U.S.Small Cap Russell 2000 Index 9.6% 6.5% 21%
U.S. Growth Russell 2000 Growth 12.0% 6.6% 21%
U.S. Value Russell 2000 Value 7.1% 6.5% 21%
Ex-U.S. Developed Markets MSCI EAFE Index 3.8% 5.8% 17%
Emerging Markets MSCI Emerging Markets 2.4% 6.6% 21%
Europe MSCI EU 3.2% 6.10% 18%
Japan MSCI Japan 5.8% 4.8% 14%
Offshore China MSCI China 6.7% 6.8% 24%
India MSCI India 1.6% 6.9% 27%
Korea MSCI Korea 4.4% 6.8% 24%
Taiwan MSCI Taiwan 9.2% 6.1% 21%
Brazil MSCI Brazil -6.6% 7.8% 35%
Mexico MSCI Mexico -3.2% 6.5% 24%
Alternatives

U.S. Reits FTSE NAREIT U.S. REITs 8.3% 6.9% 21%
Global Developed Market Reits FTSE EPRA/NAREIT Developed 4.0% 8.5% 19%
Core Global Infrastructure FTSE GLOBAL CORE Infrastructure Index 8.6% 7.9% 12%

For more information about the Principal Global Asset Allocation Capital Market Expectations disclosures and methodology, please see
back page. Source: Bloomberg, FactSet, Principal Global Asset Allocation. Realized returns are from November 1,2010 - October 31, 2020.
Data as of October 31,2020.
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For Public Distribution in the United States.

For Institutional, Professional, Qualified and/or Wholesale Investor Use Only in other Permitted Jurisdictions as defined by local laws and regulations.

Principal Global Asset Allocation Capital Market Expectations

The Principal Global Asset Allocation (PGAA) Capital Market Estimates
(CMEs) are provided for informational purposes only and does not
constitute investment advice, a recommendation or an offer or
solicitation to purchase or sell any securities to any person in any
jurisdiction in which an offer, solicitation, purchase or sale would be
unlawful under the securities laws of such jurisdiction.

This paper may contain “forward-looking” information that is not purely
historical in nature. Such forward-looking information may include,
among other things, projections and forecasts regarding potential
future events that may occur (collectively, “Projections”). There is no
assurance, guarantee, representation, or warranty being made as to the
accuracy of any Projections. Nothing contained herein may be relied
upon as a guarantee, promise, forecast, or a representation as to future
performance. The opinions and predictions expressed are subject to
change without prior notice.

The outputs of the assumptions are provided for illustration purposes
only and are subject to significant limitations. “Expected” return
estimates are subject to uncertainty and error. Expected returns for
each asset class can be conditional on economic scenarios; in the event
a particular scenario comes to pass, actual returns could be significantly
higher or lower than forecasted. Because of the inherent limitations of
all models, potential investors should not rely exclusively on the model
when making an investment decision. The model cannot account for
the impact that economic, market, and other factors may have on the
implementation and ongoing management of an actual investment
portfolio. Unlike actual portfolio outcomes, the model outcomes do
not reflect actual trading, liquidity constraints, fees, expenses, taxes
and other factors that could impact future returns. Asset allocation/
diversification does not guarantee investment returns and does not
eliminate the risk of loss. Investing involves risk.

Risk considerations

Investing involves risk, including possible loss of principal. Past
performance is no guarantee of future results. Asset allocation and
diversification do not ensure a profit or protect against a loss. Equity
investments involve greater risk, including higher volatility, than fixed-
income investments. Fixed-income investments are subject to interest
rate risk; as interest rates rise their value will decline. International and
global investing involves greater risks such as currency fluctuations,
political/social instability and differing accounting standards.
Commodity futures contracts generally are volatile and not suitable for
all investors. Potential investors should be aware of the risks inherent to
owning and investing in real estate, including value fluctuations, capital
market pricing volatility, liquidity risks, leverage, credit risk, occupancy
risk and legal risk.

Important information

Index performance information reflects no deduction for fees, expenses,
or taxes. Indices are unmanaged and individuals cannot invest directly in
an index.

This material covers general information only and does not take account
of any investor’s investment objectives or financial situation and should
not be construed as specific investment advice, a recommendation, or
be relied on in any way as a guarantee, promise, forecast or prediction

of future events regarding an investment or the markets in general.

The opinions and predictions expressed are subject to change without
prior notice. The information presented has been derived from sources
believed to be accurate; however, we do not independently verify or
guarantee its accuracy or validity. Any reference to a specific investment
or security does not constitute a recommendation to buy, sell, or hold
such investment or security, nor an indication that the investment
manager or its affiliates has recommended a specific security for any
client account. Subject to any contrary provisions of applicable law,

the investment manager and its affiliates, and their officers, directors,
employees, agents, disclaim any express or implied warranty of
reliability or accuracy and any responsibility arising in any way (including
by reason of negligence) for errors or omissions in the information or
data provided.

This material may contain ‘forward-looking’ information that is not
purely historical in nature and may include, among other things,
projections and forecasts. There is no guarantee that any forecasts
made will come to pass. Reliance upon information in this material is at
the sole discretion of the reader.

This material is not intended for distribution to or use by any person or
entity in any jurisdiction or country where such distribution or use would
be contrary to local law or regulation.

This document is issued in:

+ Other APAC Countries, this material is issued for institutional
investors only(or professional/sophisticated/qualified investors, as
such term may apply in local jurisdictions) and is delivered on an
individual basis to the recipient and should not be passed on, used
by any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.

Insurance products and plan administrative services provided through
Principal Life Insurance Co. Principal Funds, Inc. is distributed by
Principal Funds Distributor, Inc. Securities are offered through Principal
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